
In The Right Mind
By Daniel J. Adamini

You may have seen that the Marquette Board of Light & Power
Is asking the city for permission to raise the rates you pay for electricity, 

and the method by which those rates are calculated.

The rate structure has not been changed for 30 years, and the rates 
themselves have not been raised since 2010.  Can you think of anything 

that hasn’t gone up in price over the last 3 years?  No, I didn’t think so…
Well the cost of providing electricity has gone up, and the MBLP had 

approval to raise rates over 5 years, but did not raise them over the past 
couple years because the economy was bad, and the good folks at the BLP 

thought it would be too hard on others if the rates went up.

So now the BLP is asking permission to raise rates, because the cost of 
providing the power you use in your homes and businesses.  The reserves 
that were there for infrastructure have been reduced, and staff levels have 
been cut… and even now, as efficient as the BLP is, the demand is high 

enough that from time to time, the BLP needs to buy power off the grid.  

Before I get into the numbers, I want you to think of a couple simple 
concepts that may help you frame this issue.

The city owns the power generating utility, because many years ago, some 
wise people decided that it was not good to be slaves to the rates from the 
power providers at the time.  It turns out that since the BLP is not a “for 
profit enterprise, the cost for generating the power is the only cost the 

consumers pay for the power.
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Lets use an analogy, which may or may not be perfectly applicable, but 
you know how I love analogies…

People who plant gardens, do so for many reasons…
Besides the joy some people get from seeing something grow, and in some 

cases the fact that home grown things tend to taste better…
The things you take from your garden cost you less than buying that same 

item in the store, or marketplace… plus, you’re only planting what you 
want.

It’s no different with power… the cost to generate power locally is usually 
cheaper than buying power on the open market.  And what’s even better…

When you spend money on anything from another area, the money leaves 
our local economy and supports the economy of that other place.  Now I 

like other people just fine… but if I have the choice to spend money here, 
or spend it out of town… I almost always spend it here.

The money we pay for our power, even if was as expensive as other 
places, would still be better spent in our local area, because the workers 

who provide that power live and work here, and spend their money here… 
so it cycles through our economy… that can’t happen when you send your 
money out of town.  And on top of that… our power is increadibly cheap 

compared to others…  

Now let’s looks at some of the numbers…
Yes I know numbers on the radio are not exciting, but you really do need 
to hear some of these, to remind yourself how fortunate we are that the 
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people who created the BLP did what they did… and how lucky we are to 
still have the BLP operating efficiently today.

All these numbers I’m giving you are available at the web site for the U.S. 
Energy Information Administration.  That’s the U.S. Energy Information 

administration… as I always say… even though I do my research, you 
should never just take my word for anything, you should find the facts 
yourself.  That way you will find the truth on your own… and you’ll 

confirm what you already know… I’m always right!  But I digress, let’s 
get back to the numbers.

The current rate for the customers of the Marquette board of light & power 
is 9.3 cents per kilowatt hour.  The most recent numbers listed on the site 
are form 2011, so we’re making an assumption that the rates of the other 

utilities haven’s gone up since 2011.  That may not be true, but if not, that 
makes the BLP look like an even better deal.  In 2011, the BLP had the 

lowest rates of any utility in the U.P. and the 2nd lowest in the state.  Now 
it’s likely that the city of Zeeland may have had a rate increase, but we 

were the 2nd lowest in the state 2 years ago, the our rates have not 
increased.

Now let’s assume that nobody raised their rates since 2011, and nobody 
but the BLP will have any rate increases through 2016… even in that 

situation, the BLP will be in the top 5 for lowest rates… and that assumes 
no rate increase form anybody else from 2011 through 2016… that means 

the BLP is incredibly cheap compared to others.
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There was a chart in the mining journal on June 2nd of this year, and I hope 
you go to their site and check it out.  It shows a graph with costs put out 
by the Michigan public servise commission… and the picture is surely 

worth a thousand words in this case.

I want you to remember this if you don’t remember anything else about 
this issue… The BLP, even after the rate increase is fully implemented 
after 3 years… will still be cheaper than any utility in the U.P. was  2 

years ago.  Yes you heard me right… the Energy Information 
Administration listing the costs for all utilities shows that every utility in 

the U.P. was higher in 2011 than the BLP will be in 2016.  That’s 
impressive.

There is one last thing that needs to be mentioned…. Some people say it 
might be cheaper to simply buy energy off the grid on the open market.  I 

think we’ve dispelled that to a degree in this short segment… BUT…
I have to mention something I picked up from the Midwest Independent 

System Operator web site.  You can go there too… it’s 
www.misoenergy.org

On August 19th of this year, at 2:35pm there was a shortage because of 
some technical issue… and if we weren’t generating our own power at 9.3 
cents per kilowatt hour, we would have been buying it off the grid at $1.04 
for kilowatt hour.  For those who are bad at math, $1 is a lot more than 9 

cents.  In fact it’s 10 times more… 
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So lets sum this up shall we…

The BLP hasn’t raised rates to cover costs, because the economy was soft, 
and they wanted to help keep costs down for you… they did that by 

spending down their reserves.  

They can’t keep selling power at a lower price than it costs to produce

They are among the lowest in the state now, and will still be after the rate 
increase.  After the increase is fully implemented, they will still be lower 

than anyone else in the U.P. was 2 years ago.

The local plant means good paying union jobs here in Marquette, and that 
means money filtering through our economy helping every business in 

town.

Finally, there is a presentation at the board of light & power web site… 
that’s mblp.org.  You can see a lot of the data I’ve used to research this 

issue, and a very clear picture of what the utility has already done to help 
keep your costs down, while still being one of the cleanest utilities in the 
country.  We’ll play a new song and limerick for you, and then invite you 
to call me at 227-7777 to give me your thoughts or ask me any questions.

I may not have the answer, but I can probably point you in the right 
direction..  and if you have another opinion, I’d like to hear that too.

It’s ok if we disagree as long as you have a good reason for your opinion, I 
can respect that… so give me a call… unless you’re listening on Sunday, 

then your hearing the replay and there’s no one here to take your call.
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